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Interim Financial Report for the Financial Period
Ended 31 December 2009
INTERIM FINANCIAL REPORT ON UNAUDITED CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2009
The Board of Directors is pleased to announce the unaudited financial results of the Group for the financial period ended 31 December 2009.

CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	Note
	Current Quarter

3 Months Ended
	Year to date

9 Months Ended

	
	
	
	31.12.2009

RM’000
	31.12.2008

RM’000
	
	31.12.2009

RM’000
	31.12.2008

RM’000

	
	
	
	
	
	
	
	

	Revenue
	
	
	1,573,071
	
	1,482,115
	
	4,724,051
	
	4,627,762

	Cost of sales and operating expenses
	
	
	(1,437,354)
	
	(1,398,078)
	
	(4,497,010)
	
	(4,456,345)

	Other income
	
	
	26,357
	
	42,751
	
	99,208
	
	134,436

	Other expenses 
	
	
	(16,847)
	
	(35,327)
	
	(35,127)
	
	(90,629)

	Gain on disposal of an associated company
	
	
	-
	
	-
	
	-
	
	567,567

	
	
	
	
	
	
	
	
	
	

	Profit from operations
	
	
	145,227
	
	91,461
	
	291,122
	
	782,791

	Finance cost
	
	
	(16,500)
	
	(17,677)
	
	(52,233)
	
	(76,219)

	Share of results of jointly controlled entities (net of tax)
	
	
	15,520
	
	17,988
	
	41,608
	
	58,765

	Share of results of associated companies (net of tax)
	
	
	31,210
	
	(3,128)
	
	58,610
	
	68,903

	
	
	
	
	
	
	
	
	
	

	PROFIT BEFORE TAXATION
	
	
	175,457
	
	88,644
	
	339,107
	
	834,240

	Taxation
	19
	
	(44,309)
	
	(24,294)
	
	(93,178)
	
	(64,876)

	  NET PROFIT FOR THE FINANCIAL PERIOD 
	
	
	131,148
	
	64,350
	
	245,929
	
	769,364

	
	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	
	

	Equity holders of the Company
	
	
	103,528
	
	45,880
	
	212,938
	
	721,243

	Minority interest
	
	
	27,620
	
	18,470
	
	32,991
	
	48,121

	
	
	
	131,148
	
	64,350
	
	245,929
	
	769,364

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Earnings per share (sen):
	27
	
	
	
	
	
	
	
	

	- Basic 
	
	
	5.36
	
	3.78
	
	11.02
	
	59.44

	
	
	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2009 and the explanatory notes attached to the interim financial report.
CONDENSED CONSOLIDATED BALANCE SHEETS 

	
	Note
	
	Unaudited

As at

31.12.2009
RM’000


	
	Audited

As at

31.03.2009
RM’000

(Restated)

	
	
	
	
	
	

	ASSETS
	
	
	
	
	

	NON-CURRENT ASSETS
	
	
	
	
	

	Property, plant and equipment
	
	
	1,804,203
	
	1,836,061

	Prepaid lease properties
	
	
	73,438
	
	74,511

	Investment properties
	
	
	592,934
	
	585,515

	Land held for property development
	
	
	981,335
	
	249,418

	Jointly controlled entities
	
	
	341,064
	
	334,083

	Associated companies
	
	
	408,030
	
	417,321

	Other investments
	
	
	1,178,965
	
	879,254

	Intangible assets
	
	
	237,188
	
	251,614

	Deferred tax assets
	
	
	127,642
	
	139,465

	Banking related assets
	
	
	
	
	

	-  Securities: Held-to-maturity
	
	
	28,224
	
	28,346

	-  Securities: Available-for-sale
	
	
	3,545,973
	
	2,638,068

	-  Securities: Held-for-trading
	
	
	-
	
	10,228

	-  Financing of customers
	
	
	5,110,367
	
	4,672,622

	-  Statutory deposits with Bank Negara Malaysia
	
	
	85,121
	
	72,871

	
	
	
	14,514,484
	
	12,189,377

	CURRENT ASSETS
	
	
	
	
	

	
Non-current assets held for sale
	
	
	130,384
	
	140,674

	
Inventories
	
	
	651,415
	
	681,807

	
Property development costs
	
	
	184,990
	
	180,185

	
Trade and other receivables
	
	
	1,360,912
	
	1,456,184

	
Marketable securities
	
	
	516,301
	
	462,864

	
Bank balances and cash deposits
	
	
	1,085,567
	
	1,065,711

	Banking related assets
	
	
	
	
	

	-  Cash and short-term funds
	
	
	4,791,443
	
	3,569,105

	-  Securities: Held-to-maturity
	
	
	-
	
	2,545

	-  Securities: Available-for-sale
	
	
	649,047
	
	663,385

	-  Financing of customers
	
	
	1,311,353
	
	1,111,031

	
	
	
	10,681,412
	
	9,333,491

	
	
	
	
	
	

	TOTAL ASSETS
	
	
	25,195,896
	
	21,522,868

	
	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	
	

	
Share Capital
	
	
	1,719,601
	
	1,719,601

	
Reserves
	
	
	2,612,001
	
	2,441,143

	Equity attributable to equity holders of the Company
	
	
	4,331,602
	
	4,160,744

	Minority interest
	
	
	1,215,517
	
	1,199,756

	TOTAL EQUITY
	
	
	5,547,119
	
	5,360,500

	
	
	
	
	
	


CONDENSED CONSOLIDATED BALANCE SHEETS (Continued)

	
	Note
	
	Unaudited

As at

31.12.2009

RM’000


	
	Audited

As at

31.03.2009

RM’000

(Restated)

	
	
	
	
	
	

	NON-CURRENT LIABILITIES
	
	
	
	
	

	Life assurance fund
	
	
	1,485,906
	
	1,252,965

	Deferred income
	
	
	79,081
	
	74,940

	Banking related liabilities
	
	
	
	
	

	-  Deposits from customers
	
	
	2,886,144
	
	2,323,244

	Long term and deferred liabilities
	
	
	
	
	

	-  Borrowings
	23(c)
	
	1,012,283
	
	930,357

	-  Provision for liabilities and charges
	
	
	766
	
	830

	Deferred tax liabilities
	
	
	39,518
	
	35,653

	
	
	
	1,052,567
	
	966,840

	
	
	
	
	
	

	
	
	
	5,503,698
	
	4,617,989

	
	
	
	
	
	

	CURRENT LIABILITIES
	
	
	
	
	

	
General and life insurance funds
	
	
	473,523
	
	433,067

	
Trade and other payables
	
	
	2,210,722
	
	1,527,352

	
Provision for liabilities and charges
	
	
	5,035
	
	10,005

	
Bank borrowings
	
	
	
	
	

	-  Bank overdrafts
	23(a)
	
	40,396
	
	25,525

	-  Others
	23(b)
	
	487,532
	
	588,256

	Banking related liabilities
	
	
	
	
	

	-  Deposits from customers
	
	
	10,418,449
	
	8,295,458

	
-  Deposits and placements of banks and other financial institutions
	
	
	84,891
	
	125,815

	
-  Bills and acceptances payable
	
	
	402,782
	
	538,901

	
Dividend payable
	
	
	21,749
	
	-

	
	
	
	14,145,079
	
	11,544,379

	
	
	
	
	
	

	TOTAL LIABILITIES
	
	
	19,648,777
	
	16,162,368

	
	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	
	25,195,896
	
	21,522,868

	
	
	
	
	
	

	NET ASSETS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY (RM)
	
	
	*  2.24
	
	2.15


*
Based on 1,933,237,051 ordinary shares in issue.
The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2009 and the explanatory notes attached to the interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

	
	
	Issued and fully paid ordinary shares
	Non-distributable
	Retained

Earnings

RM’000
	Equity attributable to equity holders of the Company
RM’000
	Minority Interest

RM’000
	Total RM’000

	
	
	Number of 

shares
’000
	Nominal value
RM’000
	Share

Premium

RM’000
	Merger

Reserve

RM’000
	Currency

Translation

Differences

RM’000
	Other

Reserves

RM’000
	
	
	
	

	Balance at beginning of the financial year 1.4.2009
	
	1,933,237
	1,719,601
	20,701
	911,016
	6,305
	29,210
	1,473,911
	4,160,744
	1,192,016
	5,352,760

	Adjustment to provisional goodwill (Note 3)
	
	-
	-
	-
	-
	-
	-
	-
	-
	7,740
	7,740

	
	
	
	
	
	
	
	
	
	
	
	

	Restated
	
	1,933,237
	1,719,601
	20,701
	911,016
	6,305
	29,210
	1,473,911
	4,160,744
	1,199,756
	5,360,500

	
	
	
	
	
	
	
	
	
	
	
	

	Currency translation differences of subsidiary companies
	
	-
	-
	-
	-
	782
	-
	-
	782
	40
	822

	Share of an associated company’s reserve
	
	-
	-
	-
	-
	-
	315
	-
	315
	-
	315

	Share of subsidiary companies’ other reserves
	
	-
	-
	-
	-
	-
	41,364
	(26,544)
	14,820
	6,351
	21,171

	Acquisition of additional interests in a subsidiary company
	
	-
	-
	-
	-
	-
	-
	-
	-
	(137)
	(137)

	
	
	
	
	
	
	
	
	
	
	
	

	Net gain/(loss) not recognised in the income statement
	
	-
	-
	-
	-
	782
	41,679
	(26,544)
	15,917
	6,254
	22,171

	Net profit for the financial period
	
	-
	-
	-
	-
	-
	-
	212,938
	212,938
	32,991
	245,929

	Dividends paid to minority interest
	
	-
	-
	-
	-
	-
	-
	-
	-
	(23,484)
	(23,484)

	Final dividend in respect of financial year ended 31 March 2009
	
	-
	-
	-
	-
	-
	-
	(36,248)
	(36,248)
	-
	(36,248)

	Interim dividend in respect of financial year ending 31 March 2010
	
	-
	-
	-
	-
	-
	-
	(21,749)
	(21,749)
	-
	(21,749)

	Balance as at 31.12.2009
	
	1,933,237
	1,719,601
	20,701
	911,016
	7,087
	70,889
	1,602,308
	4,331,602
	1,215,517
	5,547,119


CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

	
	
	Issued and fully paid ordinary shares
	Non-distributable
	Retained

Earnings

RM’000
	Equity attributable to equity holders of the Company
RM’000
	Minority Interest
RM’000
	Total RM’000

	
	
	Number of 

shares
’000
	Nominal value
RM’000
	Share

Premium

RM’000
	Merger

Reserve

RM’000
	Currency

Translation

Differences

RM’000
	Other

Reserves

RM’000
	
	
	
	

	Balance at beginning of the financial year 1.4.2008
	
	1,007,607
	1,007,607
	20,701
	911,016
	5,150
	153,342
	788,261
	2,886,077
	941,976
	3,828,053

	Prior year adjustments 
	
	-
	-
	-
	-
	-
	-
	10,729
	10,729
	4,482
	15,211

	As restated
	
	1,007,607
	1,007,607
	20,701
	911,016
	5,150
	153,342
	798,990
	2,896,806
	946,458
	3,843,264

	
	
	
	
	
	
	
	
	
	
	
	

	Currency translation differences of subsidiary companies
	
	-
	-
	-
	-
	1,217
	-
	-
	1,217
	(1,143)
	74

	Share of an associated company’s reserve
	
	-
	-
	-
	-
	-
	(680)
	-
	(680)
	-
	(680)

	Transfer of associated companies’ reserves
	
	-
	-
	-
	-
	-
	(4,560)
	4,560
	-
	-
	-

	Share of subsidiary companies’ other reserves
	
	-
	-
	-
	-
	-
	13,032
	3,229
	16,261
	11,202
	27,463

	Subscription of shares in a subsidiary company
	
	-
	-
	-
	-
	-
	-
	-
	-
	12,035
	12,035

	Release of statutory reserves on disposal of an associated company
	
	-
	-
	-
	-
	-
	(113,635)
	113,635
	-
	-
	-

	Disposal of a subsidiary company
	
	-
	-
	-
	-
	-
	(7,000)
	7,000
	-
	-
	-

	Acquisition of a subsidiary company
	
	-
	-
	-
	-
	-
	-
	-
	-
	190,644
	190,644

	Acquisition of additional interests in subsidiary companies
	
	-
	-
	-
	-
	-
	-
	-
	-
	(56,471)
	(56,471)

	
	
	
	
	
	
	
	
	
	
	
	

	Net gain/(loss) not recognised in the income statement
	
	-
	-
	-
	-
	1,217
	(112,843)
	128,424
	16,798
	156,267
	173,065

	Issue of ordinary shares (net of issuance cost)
	
	925,630
	711,994
	-
	-
	-
	-
	-
	711,994
	-
	711,994

	Net profit for the financial period
	
	-
	-
	-
	-
	-
	-
	721,243
	721,243
	48,121
	769,364

	Dividend paid to minority interest
	
	-
	-
	-
	-
	-
	-
	-
	-
	(87,635)
	(87,635)

	Final dividend in respect of financial year ended 31 March 2008
	
	-
	-
	-
	-
	-
	-
	(26,450)
	(26,450)
	-
	(26,450)

	Interim (special) dividend in respect of financial year ending 31 March 2009
	
	-
	-
	-
	-
	-
	-
	(100,761)
	(100,761)
	-
	(100,761)

	Balance as at 31.12.2008
	
	1,933,237
	1,719,601
	20,701
	911,016
	6,367
	40,499
	1,521,446
	4,219,630
	1,063,211
	5,282,841


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2009 and the explanatory notes attached to the interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS
	 
	9 Months Ended 

31.12.2009

RM’000
	9 Months Ended 

31.12.2008

RM’000

	Net profit for the financial period
	245,929
	769,364

	Adjustments:
	
	

	-
Depreciation and amortisation of property, plant and equipment / prepaid lease properties / biological assets
	110,235
	97,196

	-
Finance cost
	52,233
	76,219

	-
Taxation
	93,178
	64,876

	-
Share of results of jointly controlled entities (net of tax)
	(41,608)
	(58,765)

	-
Share of results of associated companies (net of tax)
	(58,610)
	(68,903)

	-
Gain on disposal of shares in an associated company
	-
	(567,567)

	-
Excess of fair value of net assets over purchase consideration (negative goodwill)
	-
	(41,696)

	-
Others
	17,897
	78,905

	Operating profit before working capital changes
	419,254
	349,629

	Changes in working capital:
	
	

	Net (increase) / decrease in banking related assets
	(741,308)
	181,603

	Net increase in banking related liabilities
	2,508,848
	60,745

	Net (increase) / decrease in current assets
	(30,279)
	23,652

	Net increase / (decrease) in current liabilities
	342,918
	(214,092)

	Net cash generated from operations
	2,499,433
	401,537

	Interest received
	20,605
	46,134

	Dividends received from jointly controlled entities
	35,264
	68,310

	Dividends received from associated companies
	68,015
	33,421

	Dividends received from investments
	2,977
	3,029

	Tax paid, net of refund 
	(37,541)
	(44,408)

	Finance cost paid
	(40,045)
	(103,806)

	Net cash inflow from operating activities
	2,548,708
	404,217

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Proceeds from disposal of property, plant and equipment / investment properties
	3,620
	2,922

	Proceeds from disposal / maturity of investments
	689,139
	327,486

	Proceeds from disposal of associated companies
	10,290
	1,353,401

	Subscription of shares by minority interest in a subsidiary company
	-
	14,000

	Purchase of property, plant and equipment / prepaid lease properties / investment properties / biological assets 
	(99,080)
	(130,181)

	Acquisition of investments / land held for property development 
	(887,810)
	(416,237)

	Acquisition of investments by a banking subsidiary company, net of proceeds from disposal
	(809,590)
	-

	Acquisition of additional investments in subsidiary companies
	-
	(32,344)

	Net cash inflow from disposal of a subsidiary company
	-
	3,111

	Net cash (outflow) / inflow from acquisition of subsidiary companies
	(144,070)
	4,267,745

	Net cash (outflow) / inflow from investing activities
	(1,237,501)
	5,389,903


CONDENSED CONSOLIDATED CASH FLOW STATEMENTS (Continued)

	
	9 Months Ended 

31.12.2009

RM’000
	9 Months Ended 

31.12.2008

RM’000

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Proceeds from bank borrowings
	525,126
	939,121

	Repayment of bank borrowings / hire purchase and finance leases
	(549,298)
	(1,881,690)

	Fixed deposits held as security 
	(26,205)
	3,079

	Dividend paid to shareholders
	(36,248)
	(127,211)

	Dividend paid to minority interest
	(23,484)
	(87,635)

	Net cash outflow from financing activities
	(110,109)
	(1,154,336)

	
	
	

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	1,201,098
	4,639,784

	
	
	

	Effects of foreign currency translation
	20
	32

	
	
	

	CASH AND CASH EQUIVALENTS AS AT BEGINNING OF THE FINANCIAL YEAR
	4,599,213
	1,541,334

	CASH AND CASH EQUIVALENTS AS AT END OF THE FINANCIAL PERIOD
	5,800,331
	6,181,150

	
	
	

	Cash and cash equivalents as at end of the financial period comprise the followings:
	
	

	
	
	

	Bank balances and cash deposits

	1,085,567
	1,144,504

	Banking related assets – cash and short-term funds
	4,791,443
	5,064,296

	Bank overdrafts
	(40,396)
	(24,512)

	
	5,836,614
	6,184,288

	Less: Fixed deposits held as security 
	(36,283)
	(3,138)

	
	5,800,331
	6,181,150

	
	
	


The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2009 and the explanatory notes attached to the interim financial report.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT 

1. BASIS OF PREPARATION
The interim financial report is prepared in accordance with Financial Reporting Standard (“FRS”) 134 on “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2009.

2. CHANGES IN ACCOUNTING POLICIES
The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted for the annual audited financial statements for the financial year ended 31 March 2009. 

3.
RESTATEMENT OF CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2009
Following the acquisition of a 70% equity interest in Bank Muamalat Malaysia Berhad (“BMMB”) on 22 October 2008, which thus became a subsidiary company of DRB-HICOM Group, the initial accounting for purchase price allocation of BMMB’s business combination was determined only provisionally as at the end of the previous financial year 31 March 2009, as the fair values to be assigned to BMMB’s identifiable assets, liabilities and contingent liabilities could only be determined provisionally.  The BMMB’s business combination has been accounted for using these provisional values and hence, the Group initially recognised a goodwill on consolidation amounting to approximately RM28.1 million which had been included within the intangible assets in the consolidated balance sheet as at 31 March 2009.
Subsequently, the Group completed its purchase price allocation exercise within the stipulated time period and the following balances were restated in accordance with FRS 3 Business Combinations:

	
	As previously stated

RM’000
	Adjustments 

RM’000
	As restated 

RM’000

	Consolidated balance sheet
	
	 
	 

	As at 31 March 2009
	
	 
	 

	Intangible assets
	
	
	

	- Goodwill
	49,423
	(18,060)
	31,363

	- Other  intangible assets
	220,251
	-
	220,251

	Deferred tax assets
	108,865
	30,600
	139,465

	Banking related assets – financing of
   customers
	4,677,422
	(4,800)
	4,672,622

	Minority interest
	1,192,016
	7,740
	1,199,756

	 
	
	 
	 


4.
SEASONALITY OR CYCLICALITY OF OPERATIONS
The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the financial period ended 31 December 2009.
5.
ITEMS OF UNUSUAL NATURE, SIZE OR INCIDENCE
There was no item of an unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.  In the corresponding period ended 31 December 2008, the Group had realised a gain of approximately RM567.57 million on the disposal of EON Capital Berhad.
6.
CHANGES IN ESTIMATES
There was no change in estimates of amounts reported in prior financial years that has a material effect in the interim financial report.

7.
ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES
There was no issuance and repayment of debt securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 31 December 2009.

8.
DIVIDENDS PAID
The shareholders have approved a final dividend of 2.5 sen gross per share, less taxation of 25% at the last Annual General Meeting held on 10 September 2009 in respect of the financial year ended 31 March 2009. The net dividend amounting to RM36,248,088 was paid on 8 October 2009.
9.

SEGMENTAL INFORMATION

The information of each of the Group’s business segments for the financial period ended 31 December 2009 is as follows:

	
	Automotive
	Property &

Infrastructure
	Concession

Services 
	Insurance

Services 
	Other

Services 
	Banking 
	Investment 

Holding
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	

	Total revenue
	2,741,960
	123,092
	828,219
	303,655
	243,526
	571,217
	18,342
	4,830,011

	Inter-segment revenue
	(42,978)
	(28,787)
	(3,433)
	(10,161)
	(1,549)
	(710)
	(18,342)
	(105,960)

	External revenue
	2,698,982
	94,305
	824,786
	293,494
	241,977
	570,507
	-
	4,724,051

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment profit / (loss) 
	22,321
	(10,038)
	133,968
	(44,828)
	21,530
	162,076
	14,132
	299,161

	Unallocated expenses
	
	
	
	
	
	
	
	(30,879)

	Interest income
	
	
	
	
	
	
	
	22,840

	Finance cost
	
	
	
	
	
	
	
	(52,233)

	Share of results of jointly controlled entities (net of tax)
	29,910
	11,698
	-
	-
	-
	-
	-
	41,608

	  Share of results of associated companies (net of tax)
	54,348
	4,150
	-
	-
	112
	-
	-
	58,610

	Profit before taxation 
	
	
	
	
	
	
	
	339,107

	Taxation
	
	
	
	
	
	
	
	(93,178)

	Net profit for the financial period
	
	
	
	
	
	
	
	245,929

	Attributable to:
	
	
	
	
	
	
	
	

	Equity holders of the  Company
	
	
	
	
	
	
	
	212,938

	Minority interest
	
	
	
	
	
	
	
	32,991

	
	
	
	
	
	
	
	
	


10.
PROPERTY, PLANT AND EQUIPMENT
There is no revaluation of property, plant and equipment brought forward from the previous audited annual financial statements as the Group does not adopt a revaluation policy on its property, plant and equipment.

11.
SUBSEQUENT EVENT
Save as disclosed in Note 22, there has not arisen in the interval between the end of this reporting period and the date of this announcement, any item, transaction or event of a material and unusual nature likely to affect substantially the results of the operations of the Group.
12.
CHANGES IN THE COMPOSITION OF THE GROUP
(a)
On 10 April 2009, Comtrac Sdn. Bhd., effectively a 70% indirect subsidiary company of the Group, acquired the remaining 40% equity stake in HICOM-TNB Properties Sdn. Bhd. (“HICOM-TNB”) for a cash consideration of RM1.00.  As a result, HICOM-TNB became a 70% indirect subsidiary company of the Group.  On 30 April 2009, HICOM-TNB changed its name to Comtrac Development Sdn. Bhd.

(b)
On 20 April 2009, HICOM Holdings Berhad, effectively a 100% owned subsidiary company of the Group, completed the disposal of its entire 33.33% equity interest in Continental Automotive Instruments Malaysia Sdn. Bhd. (“Continental”) to Continental Automotive GmbH for a total cash consideration of RM10,290,000.  As a result, Continental ceased to be an associated company of the Group.

(c) On 5 June 2009, Comtrac Sdn. Bhd. acquired the entire 100% equity stake in Stagwell Sdn. Bhd. (“Stagwell”) from a wholly-owned subsidiary company of the Group, Automotive Corporation (Malaysia) Sdn. Bhd. via an internal reorganisation for a cash consideration of RM1,500.  As a result, the Group’s shareholding in Stagwell diluted from 100% to 70%. 
(d)
On 7 November 2009, Comtrac Businessworld Sdn. Bhd. (“Comtrac Businessworld”) (under members’ voluntary winding up), effectively a 35% indirect dormant associate company of DRB-HICOM Berhad was dissolved.  As a result, Comtrac Businessworld ceased to be an associated company of the Group.

(e)
On 24 December 2009, HICOM Properties Sdn. Bhd., a wholly-owned subsidiary company of the Group, completed the acquisitions of the entire equity interest in Benua Kurnia Sdn. Bhd. (“BKSB”) and Neraca Prisma Sdn. Bhd. (“NPSB”). As a result, BKSB and NPSB became wholly-owned subsidiary companies of the Group.
13.
CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There has been no material change in contingent liabilities or contingent assets since the last annual financial statements.

14.
COMMITMENTS AND CONTINGENT LIABILITIES OF BANK MUAMALAT MALAYSIA BERHAD
No material losses are anticipated as these amounts arose in the business of the Bank Muamalat Malaysia Berhad in which it makes various commitments and incurs certain contingent liabilities with legal recourse to its customers.
Risk Weighted Exposures of Bank Muamalat Malaysia Berhad are as follows:

	
	As at 31 December 2009


	
	Principal Amount
RM’000
	Credit Equivalent Amount
RM’000
	Risk Weighted Amount
RM’000

	Direct credit substitutes
	664
	664
	664

	Trade-related contingencies
	98,692
	19,738
	16,590

	Transaction related contingencies
	1,998,612
	999,306
	478,588

	Obligations under an on-going underwriting agreement
	75,000
	37,500
	7,500

	Housing financing sold directly and indirectly to Cagamas with recourse
	385,060
	385,060
	191,771

	Credit extension commitment – maturity exceeding one year
	1,112,242
	556,121
	365,116

	Foreign exchange related contracts
	982,827
	18,789
	7,308

	Other commitments
	937,650
	-
	-

	
	5,590,747
	2,017,178
	1,067,537

	
	
	
	


15.
REVIEW OF PERFORMANCE
For the nine months ended 31 December 2009, the Group’s revenue increased marginally to RM4.72 billion compared to RM4.63 billion in the previous corresponding period ended 31 December 2008.

In terms of profitability, the Group recorded a lower pre-tax profit of RM339.11 million as compared to RM834.24 million (inclusive of recognition of gain on disposal of EON Capital Berhad of approximately RM567.57 million and negative goodwill of RM41.70 million arising from acquisition of additional equity in certain subsidiary companies) in the previous corresponding period ended 31 December 2008.  Excluding these non-operational items, the Group’s pre-tax profit would have been RM224.97 million for period ended 31 December 2008.
Hence, the Group’s profits from operating activities for the current period under review is higher than the previous corresponding period (RM339.11 million vs RM224.97 million).
16.
COMPARISON WITH PRECEDING QUARTER’S RESULTS 
The Group registered a pre-tax profit of RM175.46 million in the current quarter ended 31 December 2009 as compared to RM76.66 million in the preceding quarter ended 30 September 2009.  The higher results in the current quarter were mainly attributed to better performance of the companies in the services sector and higher share of results of associated companies.  Included in the preceding quarter results is higher claims provision made by an insurance subsidiary company.
17.
PROSPECTS FOR THE FINANCIAL YEAR ENDING 31 MARCH 2010 

The domestic economy has shown improvement towards the latter part of fiscal year 2009 and recovery is expected to gain momentum in 2010 supported by private consumption and improvements in external demand.
On the back of Group’s favourable nine months performance, the Group expects the full year results for financial year ending 31 March 2010 to be satisfactory.

18.
PROFIT FORECAST OR PROFIT GUARANTEE
The Group has not issued any profit forecast or profit guarantee for the current financial period in a public document.

19.
TAXATION

Taxation comprises the following:

	
	3 Months Ended
	9 Months Ended

	
	31.12.2009
	31.12.2008
	31.12.2009
	31.12.2008

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Current taxation
	41,807
	21,538
	81,443
	55,011

	Deferred taxation
	2,502
	2,756
	11,735
	9,865

	Total
	44,309
	24,294
	93,178
	64,876

	
	
	
	
	



The Group’s effective tax rate for the financial period ended 31 December 2009 is higher than the statutory tax rate mainly due to profits of certain companies which for income tax purposes cannot be set-off against losses incurred by other companies and certain expenses which were not deductible for tax purposes.

20.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES
Save as disclosed in Note 12 (b) and (c), there was no sale of unquoted investments or properties during the financial period ended 31 December 2009.

21.
PURCHASE OR DISPOSAL OF QUOTED SECURITIES
The following particulars on quoted securities do not include transactions in any quoted investments undertaken by the insurance and banking subsidiary companies of the Group:

(a) 
There was no purchase / disposal of quoted securities during the financial period ended 31 December 2009.
(b) Investments in quoted securities other than investments in subsidiaries and associated companies as at 31 December 2009 are as follows:

	
	In Malaysia

RM’000
	Outside  

Malaysia 

RM’000

	
	
	

	At cost
	1,688
	38,781

	At carrying value
	1,688
	18,215

	At market value
	1,753
	18,215

	
	
	


22.
STATUS OF CORPORATE PROPOSALS
(a)
In respect of the proposed acquisitions of Benua Kurnia Sdn. Bhd. (“BKSB”) and Neraca Prisma Sdn. Bhd. (“NPSB”) as highlighted in the previous Interim Financial Report for the period ended 30 September 2009, HICOM Properties Sdn. Bhd. (a wholly-owned subsidiary of the Group) had completed the acquisitions of BKSB and NPSB on 24 December 2009.  The disposal of the Group’s five (5) Estates as part purchase consideration for the acquisitions of BKSB and NPSB is pending approval from the Estate Land Boards.
(b)
As announced to Bursa Malaysia on 27 January 2010, HICOM Holdings Berhad, a wholly-owned subsidiary of the Group, served a letter to the Board of Directors of Edaran Otomobil Nasional Berhad (“EON”) requesting EON to undertake a selective capital reduction and repayment exercise under Section 64 of the Companies Act, 1965 (“Proposed SCR”).

22.
STATUS OF CORPORATE PROPOSALS (Continued)
(b)
(Continued)

The proposed SCR will result in the reduction of the issued and paid-up share capital of EON from RM248,992,823 comprising 248,992,823 EON Shares to RM168,164,209 comprising 168,164,209 EON Shares by way of cancelling a total of 80,828,614 EON Shares as follows:
(i) all the outstanding EON Shares held by the shareholders of EON (other than HICOM) (“Other Shareholders”) involving 52,147,493 EON Shares; and

(ii) the balance of 28,681,121 EON Shares held by HICOM.

Upon completion of the Proposed SCR, HICOM will hold 168,164,209 EON Shares, representing the entire issued and paid-up share capital of EON.

Pursuant to the proposed cancellation of 80,828,614 EON Shares, the other shareholders will be entitled to receive a capital repayment of RM80,828,614.  However, HICOM will waive its entitlement for the capital repayment amounting to RM28,681,121 pursuant to the Proposed SCR. Accordingly, the aggregate capital repayment value to be paid to the Other Shareholders will be RM80,828,614 equivalent to RM1.55 per EON Share.

The Board of EON had on 2 February 2010 agreed to table the Proposed SCR to the shareholders of EON. The Proposed SCR is subject to the approval of EON’s non-interested shareholders, confirmation from the High Court of Malaya, consent of EON’s creditors / lenders / other relevant authorities, if required.

23.
BORROWINGS AND DEFERRED LIABILITIES
Total Group borrowings are as follows:

	
	
	As at 

31.12.2009

	
	
	RM’000

	
	
	

	
	Short Term Borrowings
	

	(a)
	Bank overdrafts
	

	
	- Secured
	33,018

	
	- Unsecured
	7,378

	
	Total
	40,396

	
	
	

	
	
	


23.
BORROWINGS AND DEFERRED LIABILITIES (Continued)

	
	
	As at 

31.12.2009

	
	
	RM’000

	
	
	

	
	Short Term Borrowings (Continued)
	

	
	
	

	(b)
	Others 
	

	
	Secured 
	

	
	Bankers acceptances
	48,691

	
	Revolving credits
	14,100

	
	Hire purchase and finance lease liabilities payable within 

  12 months
	10,232

	
	Long term loans – portion repayable within 12 months
	82,215

	
	Long term loans under Islamic financing – portion repayable within 

  12 months
	31,277

	
	Sub-total
	186,515

	
	
	

	
	Unsecured
	

	
	Bankers acceptances
	126,843

	
	Revolving credits
	170,987

	
	Short term loans
	3,187

	
	Sub-total
	301,017

	
	
	

	
	Total
	487,532

	
	
	

	(c)
	Long Term Borrowings 
	

	
	Secured
	

	
	Hire purchase and finance lease liabilities
	29,260

	
	- portion repayable within 12 months
	(10,232)

	
	
	19,028

	
	
	

	
	Long term loans
	441,879

	
	- portion repayable within 12 months
	(82,215)

	
	
	359,664

	
	
	

	
	Long term loans under Islamic financing
	376,724

	
	- portion repayable within 12 months
	(31,277)

	
	
	345,447

	
	
	

	
	Unsecured
	

	
	Long term loans under Islamic financing
	250,000

	
	
	

	
	Deferred liability
	38,144

	
	
	

	
	Total
	1,012,283

	
	
	

	
	Grand Total
	1,540,211

	
	
	


23.
BORROWINGS AND DEFERRED LIABILITIES (Continued)

	Note:
	Apart from the following Ringgit equivalent of foreign currency borrowings, the rest of the borrowings and deferred liabilities are denominated in Ringgit Malaysia.

	
	

	As at
	Amount

	
	

	31.12.2009
	RM233.15 million (SGD 95.5 million)

	
	RM3.19 million (Thai Baht 31 million)


24.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS 

Foreign Currency Contracts
As at 18 February 2010, the Group had the following outstanding foreign currency contracts to hedge its committed purchases:

	  (a)
	Foreign Currency
	Contracted

Amounts 

(‘000)
	Equivalent

Amount In Ringgit Malaysia (‘000)
	Expiry Dates

	
	USD
	47,444
	167,431
	19.2.2010 – 31.3.2011

	
	Japanese Yen
	1,271,582
	47,692
	22.2.2010 – 30.6.2010

	
	EURO
	1,528
	7,170
	31.3.2010

	
	Thai Baht
	68,130
	7,065
	19.2.2010 – 30.6.2010

	
	GBP
	541
	3,011
	26.2.2010

	
	Singapore Dollar
	207
	499
	25.2.2010 – 19.3.2010


(b)
The value of contracts of financial instruments of the banking subsidiary company (Bank Muamalat Malaysia Berhad) with off-balance sheet risk, traded in the ordinary course of business, classified by remaining year to maturity or next repricing date (whichever is earlier), are as follows:

	Items
	Principal Amount

RM’000
	< 1 month RM’000
	>1 – 3 months

RM’000
	>3 – 6 months

RM’000
	>6 – 12 months

RM’000

	Foreign Exchange
	
	
	
	
	

	- Forwards
	284,065
	3,683
	94,097
	119,320
	66,965

	- Swaps
	655,206
	23,296
	160,398
	359,324
	112,188

	Total 
	939,271
	26,979
	254,495
	478,644
	179,153


Foreign exchange related contracts are subject to market risk and credit risk.

25.
MATERIAL LITIGATION
Saved as disclosed below, there is no material litigation pending as at the date of this report.

HICOM Builders Sdn. Bhd. (“HICOM Builders”), effectively a wholly-owned subsidiary of the Group, had on 12 November 2009 been served with a writ of summons and statement of claim dated 6 November 2009 by Amanahraya Development Sdn. Bhd. (“Amanahraya / Plaintiff”).  By a letter of award dated 25 September 2006 issued to Kejuruteraan Bintang-Lite M & E Sdn. Bhd. (“Kejuruteraan”) by HICOM Builders, the latter awarded Kejuruteraan a contract (“Sub-Contract”) for the execution and completion of works under “Design, Construction, Completion and Commissioning of Integrated Customs, Immigration and Quarantine Complex Johor Bahru, Package: NSC for JBS Mechanical Works (JBS 05-S2)” (“the Project”).  At the request of Kejuruteraan, Amanahraya entered into a Project Participation Agreement (“PPA”) with Kejuruteraan whereby Kejuruteraan shall undertake the overall responsibility of carrying out the Project and Amanahraya shall provide an amount of RM9 million to part finance the Project.  The PPA, amongst others, provided that the repayment of the financing sum of RM9 million shall be repaid out of the proceeds payable from HICOM Builders.  Kejuruteraan assigned to Amanahraya, by way of assignment of proceeds, all monies payable or due to be paid from HICOM Builders to Kejuruteraan under the Sub-Contract.  Amanahraya is now claiming from Kejuruteraan as the 1st Defendant and HICOM Builders as the 2nd Defendant, the sum of RM13,307,523 being the amount due and payable from  the unpaid progress claims and variation orders under the Sub-Contract.  HICOM Builders’ solicitors are of the opinion that HICOM Builders has a valid and arguable defense against the Plaintiff’s claim.

26.
DIVIDEND 


The Board of Directors is pleased to declare an interim gross dividend of 1.50 sen per share less taxation of 25% amounting to RM21,748,917 for the current financial year ending 31 March 2010 which is proposed to be paid on 29 March 2010.


NOTICE IS HEREBY GIVEN 
that the interim dividend of 1.50 sen per share less taxation of 25% will be paid on 29 March 2010, to depositors registered in the Records of Depositors at the close of business on 12 March 2010.


A Depositor shall qualify for entitlement only in respect of:

(a) Shares deposited into the Depositor’s Securities Account before 12.30 p.m. on 10 March 2010 in respect of the shares exempted from mandatory deposit;

(b) Shares transferred into the Depositor’s Securities Account before 4.00 p.m. on 12 March 2010 in respect of transfers; and

26.
DIVIDEND (Continued)

(c) Shares bought on the Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of Bursa Malaysia Securities Berhad.

27.
EARNINGS PER SHARE
The basic earnings per share is calculated by dividing the Group’s net profit attributable to equity holders of the Company by the number of ordinary shares in issue during the financial period.
	
	3 Months Ended
	9 Months Ended

	
	31.12.2009
	31.12.2008
	31.12.2009
	31.12.2008

	
	
	
	
	

	Net profit attributable to equity holders of the Company (RM’000)
	103,528
	45,880
	212,938
	721,243

	
	
	
	
	

	Number of shares in issue (‘000)
	1,933,237
	1,213,303
	1,933,237
	1,213,303

	
	
	
	
	

	Basic earnings per share (sen)
	5.36
	3.78
	11.02
	59.44

	
	
	
	
	


28.
AUDIT REPORT OF THE PRECEDING ANNUAL FINANCIAL STATEMENTS
The audit report of the Group’s preceding audited annual financial statements was not subject to any qualification.

BY ORDER OF THE BOARD

CHAN CHOY LIN, CAROL

Secretary

Shah Alam

25 February 2010
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